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Introduction

To gain and maintain a competitive advantage in today’s global
marketplace, finding ways to cut costs and gain efficiencies is a
constant boardroom topic. Customs Special Procedures offer cost-
saving opportunities that are designed to promote cross-border
trade by allowing companies to store, process, repair, or
temporarily use goods and receive suspension or even relief from
customs duties. 

This e-Book will familiarise you with the
different types of Customs Special
Procedures available in both the EU and
UK, the high-level requirements for using
them, and how to take advantage of them
without putting an undue burden on your
customs organisation. 
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Customs Special Procedures can help companies save or delay
customs duty costs on imported goods, resulting in a positive
impact on their economy. For companies dealing with processing,
distribution, and other manufacturing industries subject to high
duty rates, using Customs Special Procedures can prove to be
highly beneficial. The savings present significant value to the
companies but realising the benefits of Customs Special
Procedures involves many initial hurdles to obtain the
authorisations and, subsequently, to maintain a clear overview of
the stock records.



Subject to certain requirements and conditions relevant to each procedure
described in the eBook. Companies must apply for an authorisation to use
Special Procedures.



CUSTOMS OR BONDED WAREHOUSING

Allows you to store imported goods from
third countries in a warehouse operated by
either customs authorities or a private entity
that holds a customs warehouse license.
These goods are exempt from duties,
taxes, and other customs charges
indefinitely until they leave the warehouse
and are released into free circulation. If the
goods are re-exported out of the EU or UK,
no VAT or import duty is payable.

This Special Procedure is particularly
beneficial for companies that use

distribution centres.

In order to use customs warehousing,
companies will need:

Traders can remove the goods from one
customs warehouse and either send them
to another customs warehouse or release
them for free circulation in the same
jurisdiction.

An authorisation from customs
authorities for each storage location. 
Detailed reporting on the real-time
status of every item that is stored under
the customs warehousing special
procedure.
A declaration tied to the customs
warehousing procedure for any
movement of goods.
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INWARD  PROCESSING 
Goods imported under this Customs Special
Procedure are not subject to customs duty or VAT
upon import. When a trader obtains an
authorisation to use Inward Processing, they can
elect one of two options once the goods are
released into free circulation or re-exported:

Pay duties on only the raw materials at the
rate and customs value applicable at the time
of acceptance of the import declaration. 
Calculate import duty and VAT according to
the rate and customs value of the finished
products.

Provides relief from import duties and
taxes on raw materials used for the
processing or repair of goods that will then
be re-exported or released into free
circulation as finished or semi-finished
products. 

This Special Procedure can result in
significant savings for companies
that source materials from all over

the world to make products for
export.

Each authorisation is linked to a
single company site and specifies
the time frame, or discharge period,
in which goods must be processed
before they are released or re-
exported. 

Since the discharge period is
limited and the duties avoided
are based on materials that have
been imported, careful stock
records must be kept and
submitted to customs authorities
for customs controls and audits. 
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OUTWARD PROCESSING

Provides duty relief on goods that are
temporarily exported for processing or
repair, then re-imported as processed
products and released for free circulation in
the UK or EU. Using this Special Procedure,
companies do not have to pay duty on the
original value of the raw materials that were
exported; they must only be paid on the
value added abroad 

An authorisation must be obtained to use Outward Processing and, in
certain cases, this authorisation may be obtained retrospectively, the
administrative requirements to use the procedure must still be met.
Outward processing also allows for goods to be exported from one EU
Member State and the processed products to be re-imported into another
Member State—an arrangement referred to as triangulation. 

useful info

Under the EU-UK Trade Cooperation Agreement (TCA), goods that are
exported to the UK for repair purposes only can then be re-imported to
the EU with no duty or VAT payable. 

This procedure is beneficial for
companies with manufacturing

facilities outside the EU or UK
customs territory.
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TEMPORARY  ADMISSION 

Allows goods to be brought into a country
temporarily, with total or partial relief from import
duty.  Provided the entity holding the Temporary
Admission authorisation is established outside the EU or
UK customs territories, they can get total relief from
import duty on goods and means of transport. 

Temporary Admission can be used under the following
conditions:

The maximum time frame for Temporary Admission is
typically 24 months, however, depending on the
projected use of goods, it may be much shorter, and
is stipulated in the authorisation. 

Goods may not undergo change other than normal
depreciation.
Upon re-export, the goods can be clearly identified
as those originally imported.
Customs requirements are met upon import and
re-export.
A guarantee is provided (repaid when the goods
are re-exported).

This Special Procedure is often
used for events like trade shows,

art exhibits, or music festivals.
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END USE

Relief reduces or eliminates customs duty on goods
that fall under certain tariff codes in order to promote
their import. For example in the aerospace, shipbuilding,
and defence industries. These goods must be put to a
specific use within a set period of time.

In order to obtain an End Use authorisation, businesses
must:

Careful records must be kept on goods that are
imported under the End Use procedure and, if they
are not used for the stated purposes within the time
frame specified in the authorisation, a customs duty
will be due. Relief is not possible for anti-dumping
duty, VAT, or excise duty. Be established in the EU or UK customs territory.

Specify who will put the goods to a prescribed use
and when. 
Provide a guarantee based on the non-preferential
duty rate.
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Conclusion

While the use of Customs Special
Procedures can result in significant
economic benefits for companies
participating in cross-border trade,
many have historically determined
that the complex administrative
requirements outweigh the benefits. 

In order to remain competitive,
companies must find creative ways to
lower costs.

Using software that can support and even
automate the use of these inventory-
controlled procedures empowers
companies to take advantage of their
economic benefits. 
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Our customers have been able to realise a
speedy return on investment with ongoing
savings year over year.

This is a valuable course of action,
especially given the long lead process and
unique in the industry being provided by
legal and customs experts.

If you are interested in exploring whether
Customs Special Procedures can save
your company money, C4T can help you
analyse your declaration and supply chain
details to determine projected cost
savings.



About C4T

Customs4trade’s (C4T) unique team of customs experts and best-of-
breed technology engineers has developed CAS, a one-of-a-kind
software solution for customs and trade compliance. 

The CAS Special Procedures module allows companies to implement
and manage even the most complex Customs Special Procedures,
producing an audit trail for customs authorities with the required reports
and declarations available at the touch of a button. Used in tandem with
the CAS Declarations module, it tracks and documents details such as
stock movements, adjustments, and losses per authorisation and storage
location, satisfying the administrative requirements of customs
authorities. This brings Customs Special Procedures into reach for many
companies that otherwise struggle to implement them. The advanced
automation and customs logic built into CAS makes it possible to manage
all customs operations in-house, without having to add resources. 

With best practices built in, for example first in first out (FIFO) when
checking inventory for raw materials in the case of Inward Processing,
and the selection of bonded stock before free stock when using Customs
Warehousing, CAS automatically makes the most financially sound
decision about what inventory to use first. 

For more information on Customs Special Procedures, visit
www.customs4trade.com or download C4T’s whitepaper, “Special
Procedures: Your insider guide.”

http://www.customs4trade.com/
https://www.customs4trade.com/whitepapers/using-customs-special-procedures-to-facilitate-trade-and-save-on-duty-costs


www.customs4trade.com


